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$ \HDU RI VXFFHVV DQG LPSDFW LG
VXVWDLQDEOH 4QDQFH
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-DP HV$®[ DQGHU &KIH ([ HIXWYH

Q D\ HDU Z KHH VXWBIQDEIDN KDV IDFHG VAXWQ. 8. 69 KDV
GHP RQWMDMG W YDOH DV D YIMPO DGYRFDW DALRW SRR
SROAFY DQG WH P HGD ZKIGI XQGHUIDQI W VAHQIW 1Q
FROYHQLQJ IQGXVIM BDGHY DQG WKDUQJ NQRZ BIGIH : H QRZ
KHDG LOWR UHDG\ VR DGYDQFH SURIUHW RQ WKDSIQI WH 8. V

ILODQFH @QGVFDSH 1Q D Z D\ WDWUH BFW RXU P MRQ DQG RXU
P HP EHWY/ SURUMHV

7KLY KDV EHHQ D SLYRWO\ HDUIRUFTP DWW $\VWKKH VWRUARI WH &DORWID : 1@ LHY EHFDP H RQH Rl \WH
P RWWH SHOVYH GVMDOWMYY 1IQ KMRY ) LHV TGRRGIQJI DQG GLRXIKW DRIRW ( XURSH RYHU WH VXP P HU DUH
DOR WRXIKWMR KDYH GG VR DMBDW\AE  EQ 1Q VKRUMMP GWHV * RED® ZH VDZ WH [P SDRAAVRI UMQJ
WP SHIDUXUHV KDYIQJ LHDOZ RUGS 1P SDFW RQ SHRS®! SO@QHDQG WH HFRORP \

YXVWDWWH VDP H WP H WH UDARQD®! | RU VXWRILQDE®! DSSURDFKHV JDIQHG P RP HOWP  7KH JBREDOJUHHQ
HARQRP \ KDVQRZ EHFRP HWH VHRRQG | DWMWILRZ LQJ VHRRUJBED® EHKIQG RQD WIFKQR®JI\ -QWH 8.
DBRQH WH QHW HIR HFRQRP \ JUHZ WUHH WP HV | DWMUWDQ WH RYHID@HFRQRP \ 1Q UMQJ RYHU
DQGJHQHDWMY e EQLQ JURW YDOXXH DGGHG

1 RAWHYHY RQH KHDUG WL P HADUH 7KH 86 DGP LOMADWRQY GHAMRQ VR GHSURUMIH FIP DM DRARQ DQG
DGDSVIMRQ Z DV D LI QUIFDQA REDOVHVEDAN -Q WH 8. VRP H DOR VRXJKWR VRZ GRXEWDERXWWH KXJH
EHQH IW R RXUWKLWR D ®Z FDUERQ HARQRP \

7KDW Z K\ RXUH IRUN VR EUQJ VRIHWHUWH LOGXMAL DQG HQUXUH RXUP HP EHWY YRIEHV DUH KHDUG  1LRP
WH FRUWGRW/RI : HWR IQAMUVR @IQJ LRRP VDARWWHFRXQM  DUHP RWH P SRUBQWADQ HYHU

7KWRXIK RXUP HGID Z RIN Z H LREX\MD SXWWH FDVH |RUD VXWRAQDE®! | XWWUH Z I XQSUHPHGHOWG X\H R
RXUDMP HQW 1Q QHZ VSDSHLY DALRW * HDOR VRRN VR WH DULZ DV Rl 99& 1HZV 6N 1HZV * %

1 Hz vV DQG QDWRQDADGIR WAMRQV VR FKDP SIRQ WL P HWWDIH 1Q T LRQWRI WKH %4UWIK SXETF

© H HOVXWHG RXU P HP EHWYY REMPWYHV UHP DIOHG RQ WH SROAFDODIHQGD VRE@J SDUIDP HQVEU

TXHWMRQV DQG P HHMQI Z WK QXP HRXV GULIHHQWP IOMMY DQG VKDGRZ P IQMMY : H KRWMG D
SDUIDP HQBY UHRHSWRQ DQG SXWRLZ DUG D YMICDP HQGP HQVWR WH 3HOMRQV 6FKHP HV %A@

© H FROWQXHG FRADERIDWQ) Z W RXUP HP EHW/ VR IRVMUD P RUH I DYRXWDE®! SRIR HQYILRQP HQMRUS .
VXWRAIQDE®! [LQDQFH 7KLY LOFOXGHG ZRINRQ WH ) &$ V6 5 WH 8. V656 DQG EURDGHU GMFBRVXUHV DBRQU

Z W WDOQVMRQ 1 LODOQAH WDQMMWRQ SOQV WH 6WZ DUGWKILS &RCGH SHOMRQV DQG 1 IGXADY GXW

2 XU NQRZ ®IGIH VKDUQJ SLRILDP P H Z DV WH ELJJHWM HWZ W 8. 63 KRGIQI D HRWG  HYHQW IQ
© HDOR FRP P WG WLV/\ HDUVR KHSIQUI D QHZ JHQHUIDWRQ R VXWAQDE®! | LODQFH WDIED)] HY EXIES D
FRP P XQIW DQG QHVE RINWILRXJK RXUQHZ ) XWMUH/ HDGHW/ SLRIWDP P H

$V JHW XQCHZ D ZH Z LOFRQWIXH VR GIYHIDIH RXU SOFH DWWH IRFDOSRIQAVRI WH \VXWMBLQDE®

IQDQAH VHARU VR HQVXWH RXU P HP EHW/ YIHZV DQG SURUMEV VRIHWHU ZIW RXU P MRQ  GUYH
WDQU RUP DWYH FKDQUH DRLRW WH HARQRP \
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/ DW\ HDU Z HEHIDQ D QHZ SWRIWDP P HRI ZRWN
RQ 8. SHMRQV SRR UASRQGAQI W D
UHQHZ HG IRFXV ILRP  SRTA P DNHW RQ WH UR®
Rl SHMRQV 1Q VXSSRUMY HFRQRP IF JWRZ WK
DQG FRP SHWAYHQHW

-Q $SUO ZH HPDWHG RXU WRXJKWODGHUKIS
UHSRW 8QBRANQJ 8. SHOMRQ FDSVDO |RU
VXWIDLODE®! JURZ WM. 5HFRP P HQGDVIRQV | LRP
8.6V SHMRQV WHYIHZ 7KLV RXWIDHG

UHRP P HQGDARQV RQ EHKDD Rl RXU DWHW

RZ QHUQHVE RIN FRYHUQJ  WH RSSRUMQMHV \R
GYHIDIH SHMRQ FDSMIO IQ WH ®&Z FDUERQ
HARQRP \  SHOVRQV DGHTXDR  4GXADY GXW
WH IXWWH R VXWERIQDEION HSRUAMY  IRU
VKHPHY WH 9DOH IRU ORQH  9)0
ILDP HZ RIN DP RQJ RWHUDUHDV

© HZHH SEDWHG W 1HDW(H HQGRUHP HOW Rl
WVRP H Rl RXU LHSRUNUHRP P HQGCDWRQV ILRP
P HP EHV/ DQG Z I[GHUMBNHKRGHWY

6HSDUDWOY Z H SXEQKHG DQ RSHQ GMMUVR WH
JRYHOP HQW  3HOMRQV  &RP P DMRQ
KUKDKWY WH QHHG IRU FROQUGHIDARQ R
FTP DM UWN DV SDUARI WH &RP P BMRQV Z RN
SWRIWDP P H 7RZ DUBV WH HQG Rl WH\ HDU WH
JRYHUIOP HOWFRQ4LP HG SOQV VR FRQUXGAVRQ
QZ WDMRY JIXIGDOAH VR KHS FOUL\
AGKADY GXW IRU WKWMHV  UHSUAMHOWQ)

SLRIIHW RQ D RQIMBQGIQJ DWIRUS . 69




© HVSHOQWHYHDCP ROV 1O WH 4UMKDD Rl WH
\ HDUKHSIQJ LQ5XHQPH WH GILHAARQ Rl WDYHCRI
WH)5&V UHYHZ  SIRVIGIQ) RXUDQG P HP EHWY/
LOSXVWR WH UHIXOVRU

© HVRRN SDUMQ D QXP EHURI LIRXQGEE®N Z WK
WH )5& LOFXGIQ) WHU VHQIRU GDGHUKIS -
@KW R WH RQIRIQI FKDOQIIQI J®EDO
HOYLLRQP HQW IRU IQYHWRU \AMZ DUBWKIS  DQG
VWBIQDELON  DQG SUIHWXUHV P SDPWQ
UHIXOWRY ZH ZHH SGDHG ZIW WH 4QDO
RXWRP HVIWRP WH UHYLHZ

7KLV LQFOXGHG LHRIQMRQ Rl WH [P SRUEQAH RI
&RGH WIQDRUHV KDVIQU WHIDWG VR WH
HOYILRQP HQW DQG VRAHW DV SDUW Rl WHU
WWZ DUGWKLS DRAYMHY Z KIFK Z DV LOFRIBRUDWG
QO WH VWMZDUWBWKIS GHAQMRQV VXSSRUAM
WIMWP HOW FRVHD GUDZ 1Q) RQ RXU SURSRVDY
IRU DQ DOMODWH GHAQMRQ 2 XU SURSRVDY
KHH RQ WH VMZDWB\WKIS GHAQURQ ZHH
VXSSRUMG E\ 3HOMRQV 8. DQG D QXP EHURI
RXUDWHWRZ QHUDQG P DQDIHUP HP EHW/

7KH &RGH JXIGDQRH SXEQKHG 1Q 2 AREHU
SRVMYHO LQFOXGHG UH HIHQRHV VR i WP LE UMNY
DQG WH RSSRUMQMHV IRU VIQDRUHV R
GHP RQMDM KRZ WH FDQ UHVSRQG VR WHWH
UVNV : H DUH RSWP IMAE WLV FDQ KHS UHQIRUFH
H SHAVIMRQV RQ WH [P SRUBQFH RI D KUK
TXDOW WEQGDLG |RUWWZ DUBWKIS SWDPWFH DQG
UHSRUAQJ LIQWHS. P DINHW

+HSIQI VXSSRUNG' 5V IP SGP HOMMRQ DRRW
WH 1QGXW  UHP DIQHG D SURUW  IQFOXGIQ)
WWRXJK RXU 6' 5 P HP EHU ZRWINQUJ JIRXS
WRXIKW GDGHUKIS WHSRUW DQG  HIXOU

HQIDIHP HOWZ IW( ) &$ DQG JRYHUP HQW

Q 2 AREHU ZH WIHBDVHG RXUIR@XZ XS _WHSRUNV

ZIW 3Z&8. 8. 6 5 DQG LQYHWP HOMDEHY
"P SOP HQIMRQ GMRQY DQG ViKH LIRDG DKHDG
7KV KUKQKWG UBHAMRQY RQ  DWHW
P DQDIHY H SHUHQFH GXUQJ WH WHIIP HV
IQWDO P SBP HOMMRQ  SKDWH  ZIW
UHRP P HQGDARQV IRU P HP EHW \R FRQUGHU
IRUH HAAYH P SGP HQEMRQ SWDPAFHY

© H FRODERDMG ZIW S5DMERQHV RQ _$
&ROUXP HU * XICH VR 6X\WILODE®! "QYHWER HOW
) XQGV DIP HG DWMQIRWP 1QJ 8. UHVBIOIQYHVRWY/
DQG GMMEXVRY RQ WH 6' 5 V @EHY DQG RWHU
P DIQ | HDWUHV




Q\MP VR DGYRFDR H RUV ZH FROWOXHG \R
UHIXOW FROMEXW P HP EHY YHZV \R ) &$
IOFOXGIQI WILRXIK D GMMU VR WH &(2 GILHFW
HQIDIHP HQW DQG LHIXOWRU SDUAASDARQ DW
P HP EHUGMAXWRQV

: HKRSHWDWRXUZ RIN IRFXMQJ RQ VRGWRQV
R SIDRPWFDO RKDAIQIHY WKDWKDYH DUMHQ KDV

VXSSRUMG P HP EH/ 1Q WHU [P SGP HOWMRQ
H RUV 1Q UHFHOWP RQWYV DQG SLRP RWMG JRRG
RXWRP HV IRU IQGXVW DQG FRQVXP HW : H
UHP DIQ FRP P MG \R FROQMEXWQ] R 6' 5V
VXFFHWIQWH 8. DQG Z HH SBDVHG VR VHH WH
(8 VIQMDOB)' 5  SURSRVDW GUZ FRVHD RQ
IWGHWIQ

© H UVSRQGHG VR PRWH WDQ D GRIHQ
FROXOMRQY VR WH JRYHUP HQW DQG
UHIXOVRY OVM HDU 6HSDUDWO®  Z H VRXIKWWR
NHHS P HP EHY XSGDWG RQ GHYHRSP HOW
WURXIK RXUSRIR QHZ VBWHAU 2 XU QHZ VBMWMU
DUKLYH FRQUXGIMRQ UHVSRQWHV DQG LHDWG
GRFXP HQW FDQ EH IRXQG RQ WH P HP EH/
DUHDRI RXUZ HEVW _XNML RU SRIR

©Q WPV R RXU PHP EHU HQIDIHP HQW ZH
FROAQXHG \R HQUIDIH Z W P HP EHY/ DWSUYDM
(RXQGWEGN DQG EIOWD® UBHAWQ \WHU
H SHUAYH DRIRW RXUSURUMHV

© H H SDQGHG RXU HQIDIHP HQWZ IW SRR
R ADY HIXDWRW IQGXVA DQG AMIOVRAHW
JWIRXSV DQG Z IGHU WENHKRGHY RQ YDURXV
IQWDAYHY DQG Z HH SGDVHG R EXIG EHWHAU
@MW ZIW PRWH VHIRU WHSUHHQBWHY 1O
. KIWKD® DQG WHIXDRY : H SWRYIGHG
VXSSRUMH FRPPHQW  \RZDWGV  WH
JRYHUQP HQW DQORXQAHP HQW RQWH 0 RGHWQ
“QGX\IMDOBWOW\  DQG / RQGRQ &TP DM $PURQ
© HHNP HDVXUHV RQ VX WWBIQDE®! 4 QDQFH

$V 1Q SUHVIRXV \ HDW/ RXU 3RTA &RP P IMWWH

FROMOXHG VR SO D KXJHD [P SRUBQWMRG! 1Q
KHSIQI VKDSH RXUSURUMHY

)LOD® 1Q WP VRl QHZ LQWDWHY Z H MIQHG

WH 8. V 7UDQVMRQ ) IODQFH &RXQAO DV DQ
$WRADW 0 HP EHUHDUIHULQ WH \ HDU KRVAQJ

&KUY 6NGPRWIH IRU D WRXQOEE® ZIW
PHPEHYW RQ VHRRU WDQMMRQ SOQV 7KH
&RXQACSXEMKHG IW LOMDOHSRUARQ WLV \RSLE
1Q 6HSWP EHU KIUKQIKWQJ WH VHWIRQ Z W
RXUP HP EHW : H DOR NRIOHG DV D VXSSRUAQ
PHPEHU R WH * RHODOAH IRU * (RZW
“QYHWRU&DP SDUIQ * * & FKDILHGE\ 5DIGHQ




©Q -DOXDU  ZH KRWMG * % ( QHU\ V LQDXIXDO
IOYHWRU WRXQGWE®! DQG FRP P MMRQHG D
SDSHU RQ WH VRADOYDOH IWFDQ GHIYHU : H
DOR HQIDIHG Z I WH 1 DWRQDO: HDOK ) XQG
DQG EUHHG WH 6FRWIK $+ DIV &RP P WH RQ
* o5( QHU\ VIRGILQWHS . VQHW HIR WDQUMRQ
' H SWRYIGHG D GHGFDMG WDKK IQ RQ
VXWRAQDE® 4 QDQRH | RUWH ( QHUI\ 6HRXUW DQG
1HW=HR &RP P WMH MRIOHG E\ WUH 8. 69
P HP EHW DQG ZH JDYH RUDOHYIGHQRH \R WH
7UDVXU  6HBFW&RP P MWMHV LOTXI LR WH
1 DARQDO: HDAOK ) XQG VR DWHW W SRWQWDO
FROMEXWRQ \R ®QJ WP JIRZW : H DOR
VSRNH DW WH WHDXQRK RI WH $33* RQ

6XVWRIOQDE®! ) LODQFH DWMMQGHG E\ D RRW SDUWV
JWRXS RI 0 3V DQG SHHW

© HFRP P MMRQHG DQG FRQMEXWG \R VHYHDO
WRXIJKW GDGHUKIS HSRWV  IQFOGIQI  RXU

BWDQGHG $WHW LHSRUV R KLIKWIKW WH
H SRWXWHRI 8. DWHAP DQDIHWY VR WH UM RI
®WHV ILRP  RIODQG JDV DWHW DQG WH 5R\ DO
8QWMG GHIMFHY -QWMIXWY HSRUW RQ ( 6*
AKDOIQJIQ] WH P MRQFHSMRQ WDW ( 6*
UHIXOMRQV LOKIEIW GHHQFH  LQYHWR HOW : H
DOR FRP P MRQHG <RX* RY VR FRQGXPWRXU
DQQXDOQDMRQDOSR@Y] RQ DWMYMGHV VRZ DBV
VXWBIQDE®! 4QDQFH  ZKIFK  IRXQG RI
YAMRQV VXSSRUMKHU SHOMRQV EHQJ LOYHWMG
1Q UHQHZ DEGNV




Q 6HSWP EHU RXU SDUIDP HOWUY HFHSWRQ
FHOELDMG WH FROMEXWRQ  VXWEAQDE®
4QDQFH P DNHV VR WH 8. HFRQRP\  + RWMG E\

7RP +D\HV 03 /DERXUV 1DMRQDO O MRQ
&KDP SIRQ IRU (QHJ\ ZH ZHH GHDIKWG \R
KHDU NH\QRWM \VSHHAKHV ILRP ERW 7RP  DQG
0 DU &UHDIK 03 WH O IQWMUIRULDIMWH $W
/ DERXU 3DUNV &RQIHHQFH Z H SDURHHG Z WK
WH / DERXU &TP D DQG ( QYILRQP HQW) RUKP

RQ D SDQHO VSHDNQJ DRQIMGH $QQD * HBH.G
0 3 DQG 5DFKHO%DNH 0 3 : H DOR SDURHHG
Z W WH &RQVHUYDWYH ( QYLLRQP HQAL HVE RIN DW
SROQHIYDWH 3DV  &RQHHQFH  VSHDNQJ

DRQIMGH VIR IRWP HU (QHU\ 0 IQMMY * UH

+DQGV0 3 DQG* LDKDP 6\WDUAD 3

: HKDYHEUHHG 0 3VDKHDG Rl VHYHUDOGHEDWMV
WURXIKRXW WH \HDU )RU HDP S® /RWG
* LDQUWAKHWMU DQG WH %4VKRS RI 1 R IFK_ERW
HHHOFHG  WHRP P HQGGDMRQV  ILRP RXU
D IODOAQ) WH ) XWIH  (QHU\  HSRUVIQ WH
/RUWGV ZKIBI 7RP +D\HV 0 3 XVHG RXU * RRG
0 ROH : HHN SR R KLIKQKWFROWOXHG
SXE@F WXSSRUNMRUQHW HRR : H KDYH LHIXOUWD
EUHHG SDUIDP HQWUDQV DQG P IQVWMY 1Q
SHURQ IOFXGIQJ . HIY 0 R&DUM\ 03 WHQ
&TP DW 0 IQMMU 0 DIN * DIQIHU 0 3 6KDGRZ
&IW 0 IQWMU DQG +HBIQ: KDWMO® 0 3 6KDGRZ
6HFUMVIY Rl 6VW IRU: RN DQG 3HOMRQV R
WKDWIH RXU P HP EHY/ SURUMAV DQG GIMRXW
DUHDV | RUFREERUMRQ

' H SDUQHHG ZMW ( * W EuH
SDUIDP HQBUDQV RQ WDQUMRQ SOQV | RERZ LQJ
WH JRYHUOP HOW FRQUXGIMRQ RQ WH \RSIF
* H KDYH MQFH HQFRXWDIHG 0 3V VR SWHW
JRYHUOP HQMR GHIYHU P DQGDRU SOQV Z WK
/IE ' HP 03 : HD +REKRX\H /DERXU 0 3V
-DP HV 1 DMK DQG_7RE\ 3HNQV DQG' 83 0 3
P 6KDOORO FROPWHYO \BEQY Z UWMQ
TXHWMRQVWR +0 7 ' (61= DQG' % EDVHG RQ
RXUEUHIQIV

$V WH 3HOMRQ 6FKHP HV YU@SDWHG WIURXJIK
WH &RP P RQV ZH WDIVHG FRQFHUQV Z WK 0 3V
DURXQG DWHWP DQGDARQ DQG 4GXADY GXW
7KH JRYHUQP HOQW DGRSWG VRPH Rl RXU
UHRP P HQGDARQY DW &RP P WWH  6VIH
IOFOGQI FOU\LQ) WDW DQ SHIFHQWIH
WHTXWHP HQW ZRX@ DSS® RQD R GHDXO
IXQGV DQG DGGIQJ D VXQHWFDXWH : H DOR
P HAZ I 3HQURQVO LOMMU7RUMAQ %HTD 3 \R
GVPXW KRZ \WWH JRYHUOP HOWFRX@ FOUI\ \WH
HOMRQWKIS EHIHHQ 4GXADY GXW DQG
VWP IE UMV +H WXEVHTXHQW DQQRXQAHG
KLY IQMMRQ VR EUQJ 1R DUG GU IMDARQ WDW
Z IOD@RZ \WH JRYHLOP HQWIR GHYHRS WIMRY
JIXIGDQFH |RUWH WXVEDVHG SUYDW SHOMRQV
VHRRU




-Q Z HUHGBIDWHG M| WHSRUWV

BWUDQGLQJ ORMGKHOBIO®MIRFNLQJ 8. SHQVLERQWHPUIFVNYV $
8. V H[SRVXUH WR DWDSUWWDO IRU VXVWDIUDFPHIRUN IRU SRUWIF
IRVVLO IXHO DVVHWNMURZWK UHVLOLHQFH

$ &RQVXPHU *XLGH VR 6'5 DQG LQYHVWPKHQWRFNLQJ *URZWK 7K
6XVWDLQDEOH -~ QYHOWPHQW -PSOHPHQWOMDRIOHG 6 XVWDLQDE!
) XQGV OHVVRQV DQG WKH UBW®G

DKHDG




W EHHQ DQ H FHTQW HDU |RU HYHQW DQG NQRZ BIGIH VKDUQJ DW8 . 69
QXP EHURI HYHQW DBRQIMGH RXU4YH 5DIKIS &RQIHHQAHV 2 Z QHUKIS ' D 6SUQJ &RQIHHORH $ GMUODWYH

VDZ D WHFRUG EUHDNLQJ QXP EHURI HYHOW KRWWGE\ 8. 69

QYHWR HOW HHN * RRGO RQH : HHNDQG/ HDGHUKIS 6XP P IW

© HFRYHHG WRSIEV LOFOGIQI WH HYROIQI LHIXOWRY @QGVFDSH Z KDADERFDVRYY QR DBMUQDAYH LQYHR HQW
Z DOWM VWP IE UMWV * % (QHU\ FTP DW DGDSVMRQ JUHHQ P RUWDIHY KRZ R GIYHWDIH $—1Q VXWIQDE®!

LQOYHWR HQW UHMHDURK WH  IXWXWH Rl IRRG  VXWRIQDE®! IRRG MWWP V' P 1OIQJ WDOMWRQ SOQV DQG

FRXQWMUDRAQU KDLP | XQQDUDWYHY

: HKDGP DQ\ DP D] QI VSHDNHW DQGVRP HRI
RXUVSHDNHLY LOFOXGHG

0 DU &WHDIK 0 3 0 IOMMUIRUL DVYH

. DW) RLEEHVO 63 ' HSXW ) DA LOMMU
DQG &DELQHWEHAUAVBY [RU( FRQRP \ DQG
* DHIF

7RP +D\HVO 3

$GDP 0 DWKHZ V &KIH 5HVSROVE®!
QYHWR HOW2 ] FHU &KXUFK Rl (QI@QG
3HOMRQVYRDUG

' DYIG 5 XWH&KDIU 7 IDQUMRQ 3DWZ D\
“QMDWYH

5W+ RQ &KUVBNIGP RUH2 %( &KDIU

&P DM $PARQ &RDMRQ

DQ6LP P ) RXQGHUDQG &KIH ([ HRXWYH
2] FHU-P SO $WHWD DQDIHP HQW

11DP K: KRR®\ 0 DQIIQI ' IWHARU +HDG

Rl 6 XVWRIQDE®!-QYHWMJ 3HP EHURQ
&DSMRCE GYMRY// /3

2 1 VXUH HG DWMAQGHHV DWRXU 8. 6)

5DIVKLS HYHQW

. IRXQG WH HYHQW X\VH XO

. FDQ XVH WH LQIRWP DARQILRP WH
VHWRQV Z IWIQ RQH\ HDU Z WK RI

DWHQGHHV EHLQJ DE®I VR XVH WH
IQIRP DARQ [P P HGIDW®

. Rl DMQGHHVZ RX@ UHARP P HQG \WH
HYHQUWR D FREDI XH

. Rl DAMQGHHY LDWG WH HYHQW JRRG
RU H FHBQW

: H KDYH KHG D UIHFRUWS EUHDNQJ




7KV \HDU ZH OXQFKHG RXU HDW® FDUHHU
IQMDWH WH ) XVWWKUH / HDGHU/ 3LRIWDP P H
2 XU 4UMFRKRUMELRXJ KWWRJ HWHU SDUARSDQW
IRP P HPEHU4WPV Z W IQOMHMWDRHDG
JWRZ Q) DQG 4YH QHZ DSSTDARQV UHFHYHG IRU
QH W HDU

7KURXIKRXVWAH \ HDU WH FRKRUAP HWT XDUM.D
VR QHVE RIN EXIG FRQOHARQV DQG VBNH SDUNIQ
HUDIIQ) GMVFXWRQV ®G E\ 8.69 &KIH
([ HEXWYH -DP HV $®f DQGHU DRQIMGH GDGQJ
LIOGXVAL H SHUV Z KR VKDUHG IQWIKW SUDRAFDO
DGYIFH DQG P HP RWDE®I DQHFGRWMV 2 XU 4QDO
VHWRQ Q' HAHP EHUXVHG D Z RUNVKRS IRWP DW
JIYIQU SDUAASDQW WH FKDQFH VR FREDERUDM
PRMH FRVHD \KDWH SHUSHAWYHY DQG ZRWN
WIHKHU RQ VRPH R WH P RW SUHWWMQJ
FKD@IQIHV | DAQJ RXUVHARU

$ERQUMGH WH ) XWH / HDGHY/ 3WRIWDP P H ZH
OXQFKHG WH YLLXDO $ U/ FLDO -QUAQRI HQFH
DQG YRGLYHUAW [RUXP V ZKIFK VBNH SOFH
TXDUMO DQG DH RSHQ R RXU HOWH
P HP EHUKIS

2 \WHU DGGWRQV VR RXU HYHQWFD®IQGDU LOFXGH
RXU 3DUIDP HQVIDU ' UOQNV 5HFHSVIRQ Z KIFK
WRN SOFH 1Q 6HSWP EHU DQG D VHUHV RI
DOMODWYH  IQYHWR HQW IRXQGWRE®GN Z KIFK
VRN SOFH GXUQJ $OMUODWH -QYHWR HOW
© HHEN

7KH 8.6) 2SIQRQ 3DIH KDV FROMOXHG R
JRZ 1Q SWIRYIGIQJ DQ RSSRUMQW [RU
PHPEHYW W VKDIH WHU NQRZ BIGIH DQG
H SHUAH SRVMRQIQI WHP VHOHV DV WRXJIKW
®DGHY 7KH 3DJH KDV VHHQ FROVGHDE®
VXAAHW 1Q XSVBNH ILRP P HP EHWV  Z WK
DUAFBN SXEQKHG WURXIKRXW WH \ HDU
EXICQI D NQRZ ®IGIH EDVH FROMMAQ RI D
ZIGH WDQIHRI VXEMPW

7KL\ HDURQ WH/ HDGHUKLS 3RGFDWZ H
H S®RUHG VE R Rl RXULHHQWD SXEQKHG
UHSRUV 8 QBRANQJ 8. SHOMRQ FDSMIARU
VXWRIQDE®I JURZ W 5HFRP P HQGDWRQV
ILRP 8. 6 VSHOMRQVUHYIHZ DQGWH
OWMN REDBXWILQDE B! -QYHWR HOWS HYLHZ




© H KDYH HQW HG DQ LQGXVMRXV \ HDU IQ WH
8.6 FRPP XQFDARQV WDP VHRXUQJ RYHU
SIHFHV Rl FRYHIDJH IQFOXGIQI DLIRXQG

KIW 1Q QDVIRQDOSDSHW 7KLY UHSUHVHQW DQ

LOFUHDVH RI SIHFHV Rl FRYHIDIH FRP SDUHG
W Z W RXUP HGID IP SDPWFROWOXIQ) R
VWHQIWHQ

: H SDUAASDWG [Q QDWRQDO 79 EWRDGFDW
IOMXYIHZV Z W * % 1 HZV 9%9/4& 1 HZV DQG 6N

1HZV 2Q WH DGR ZH ZHH JXHW RQ %94&

5DGR VO RQH %R DQG 7RGD. SWRIWP P H

© H DOR P HWZ I NRXLODDAV ILIRP WH 1 HZ

<RWIN7IP HV ) IQDQADO7IP HV 7KH %9/& 5HXWY
DQG RWHUSXETFDMRQV VR VKDUH QI KW DERXW
RXU Z RWIN DQG WH Z IGHU VXWWMILQDE®! 4QDQRH
VHARU ' RXJOV: KIMEUHDG VRRN RYHUIWRP /11D
+ DU DVRXUP HGID LHDMRQV P DQDIHUIQO D\

WLV \ HDUDQG KDV KHSHG R DP S@\ RXUP HGID
HQDIHP HOWRYHUWH O] P ROV

© HZ HH SDUARXOUD SGDVHG VR UHHYH

| DYRXUDE®! FRYHIDIH | RURXUUHSRUM

WURXI KRXVWKLY\ HDU 2 XU 6WDQGIQJ

0 RGHT@I WHS. V([ SRVXUHWR $W5IMN) RMO
) XHOB\WWHW UHSRUNVZ KIFK Z H @XQPKHG DWRXU
DQQXDCR Z QHUKIS ' D\ FRQIHIHQFH Z DV

Z UWMQ XS 1QWH) LODOADOVIP HV

WBRRP EHJ 7KH 7HBIWDSK 7KH + HD®G DQG

P DQ RWHY :  HVHRXUHG I QULFDQWARYHWDIH
Rl RXU3HQMRQV5HYIHZ IQHGIH ( QYILRQP HQWO
) LODOFH (6*_-QYHWRU 3LRIHWIRQDO

3 HOMRQV_3HMRQV $ JH 3 IRIHWRQDO

3 DUDS@OOHUDQGEXWIRIODE®I 9 IHZ V/

© H DOR WHHHQHG WL/ WHSRUV IQ RXU
FRP P HQW \R_ZKH 7IP HV Z KHH Z H GHMRUEHG
WH UMWV RI P DQGDWQ) SHOMRQ IXQGV R LQYHWW
Q WH 8. : H IXUKHU GMVPXWHG SHOVRQ
DGHTXDR RQY#4& 5DGIR  V7RGD SWRIWDP P H

7KH UHSRUAVZ H FRP P MMRQHG [LRP WH 5R\ DO
8QWG BHMFHV -OMIXW 586— RQ (6*
IQYHWQ) DSSWIRDAKHV DQG  GHHQFH ZDV
FRYHIHG RQ WH ILRQWSDIH RI_7KH 2 EVHIYHWV
BEXMOHW VHAWRQ DBQI ZIW _SHVSROME®
“OYHWRUDQG RWHUWDGH SDSHWY




© HKDYH DOR KRQHG RXULDSIG UHVSRQVH VWDWAI\

1Q DMXIQI KXQGHGV Rl FRP P HQW
GHHQGIQI WH VXWRAQDE®! 4 QDQFH VHRRU -DP HV
DSSHDUHG RQ -DFRE 5HHVO RJJV 6VW Rl WH
1 DMRQ VKRZ RQ* %1 HZ V DIWUWH &RQVHIYDWYH
3DUNVVHQHU\ VSRNHVSHUWRQ GHP DQGHG WDWINH
8. SX@ RXWR WH 3DWY $JUHP HQW 2 XU
UHVSRQWH VR D GMWHU SHQQHG E\ WH SHRWP 8.

SDUNVV GHSXW O®DGHU S5IFKDWG 7IFH  ZKIFK
DWMDRNHG HQHZ DEG®I HQHU\  IQYHWRY  ZDV
IHDWUHG 1Q_7KH ) IODOADO7IP HV _7KH * XDUGIDQ
DQG 7KH 2 EVHYHW SUQW HGMRQ : H DOR
FUMFMVHG FRP P HQW E\ 5HRWP 8. WDWFRX@G
XQGHP IOH (6%  LQYHWQJ DSSWRDFKHV 1Q WH
2 DO 0 DAPQGWH'_DIO ([ SLHW

© H FRXQMUHG FD@ \R H SDQG | RWIO XHOGU)
IQ WH 1 RUM 6HD ILRP ERW 8. SROAADQV DQG
WH 86 SUHMGHQMQ 7KH * XDUGIDQ 7KH 7IP HV
7KH -QGHSHOGHOW7KH 6\BQGDLG / %& DQG <DKRR
JIODOFAH : H ZHWH D JIXHWRQ ERW %9& 1 HZV
DQG 6N 1 HZV SWRYIGIQ) DQDOMY R 93 V SLYRWR
PXWUHQHZ DEGN LQYHR HQWDQG LORUHDVH RIODQG
JDV RXVBXW : H ZHOWRQ WR KLUKQIKW Z K\
LIQYHVRY/ Z RX@ EH XQINHO VR EDAN [LDANQJ 1Q
WHS8. 1Q7KH* XDUEIDQ ) 7 $GYIVHUDQG YXMOHW

* LHHQ

: H DOR SXWHG EDAN DJIDIQWV &ROVHIYDWYH
FD@ VR VADS WH &@P DWW &KDQIH $PMQ _7KH
* XDWEDQ &IW $0  (OHUI\ 9RIFH ) 7 6SHADDAV

6XWRILODE®! 917 V DQG RWKHWYY 2 XUFRP P HQW

RQ LHSRUN WDWBKHOQ Z DV W LQJ VR SUHWXH
WH 8. UHIXOWU IQR DFFHSWQ W / RQGRQ
QMQI ZHH DOR FDUHG 1Q &1 %& 1 HZV DQG
7KH7IP HV

© H DOR WXAAHWIX@ XVHG SRAQJ GDWD\R VKRZ
WH SXEQE VXSSRUN VXWEIQDE®! LQYHWAQ)
$KHDG Rl RXU *RRG O RQH : HIN -DP HV
DSSHDHG RQ 994& 5DGIR  V 0 ROH R
SWRIWDP P HWR H FOMYH® GIVEXW\VRP HRI RXU
<RX* RY GDW : H WHQ LHBDVHG P RUH SRQQ
IOMIKW WKRZ 1QJ WDWQHDLO Rl %MK
UMGHOW  VXSSRUW WHU SHOMRQ EHQU
LQYHVMG 1Q UHQHZ DE®! HQHU\  Z KIFK |HDWUHG
Q RYHU SDSHY  LQFGQ)  _7KH
“OGHSHOGHOW 7KH (YHQIQ) 6VBQGDUG _<DKRR
1HZV &DERQ %IH MK 1 HZV DQG_6HP DIRU
) IOD® @RNQJ EHVRQG WH 8.  ZH KHSHG R
OXQK WH *6$V * ®REDO 6XWELQDE®
QYHWR HOWSHYIHZ  Z KIFK Z DV FRYHUHG 1Q) 7
_6SHADDAN 6XWODE®! 9IHZ V' _YMOHW * LHHQ
DQG,) [ODOADGR\VBOGDLG




8.6 KDV VHHQ WIQUFDQWP HP EHUKIS JWRZW 1Q $V D QRQ SLIRAWRUDQMMRQ DO
P HP EHUKIS IQFRP H UHFHYHG IV XVHG VR EHWMU VXSSRUNVRXU P HP EHY/ DQG DGYDQFH 8. 69 V

P MRQ

8. 69 V HYHQW SWRIWDP P H IQIRWP V P HP EHW/
RQ WH P RWSUIHWMQI VRSIEV 1Q VX\WRIQDELDN
DQG SWRYIGHV VXSSRUW RQ WH OWW
GHYHRSP HOW DQG ZD\V VR DSSWRDFK QHZ
DUHDVIQWIVVSDFH : HKR@  DQQXDCHYHQW
IRU PHPEHY IQFOGQ] RXU 5DIWKIS
FROHHOQFHV DQG WHP DAE ZHH\W SUYDM

LIRXQGEE®N DQG EUHIQIV

8.6 SWRVGHV PHP EHW ZIW D SRZHUXO
FROPWH YRIFH VR \KDSH JRYHUWQP HQW DQG
UHIXOWY SRIA : H KDYH D SWRYHQ WDFN
HRWG R \XAAHWMX@® GUYIQ) IRZDW D
VXWRIQDE®! IXWWUH 1Q D Z D' WDWEHQHAW RXU
LOGXVWI  HABEQAKHVWH 8. DV D JBREDOBDGHU
DQG |RAMLY LOORYDWRQ 0 HP EHWY UHRHLYH WH
OWMASRIR LOW@ HQFH DQG GHYHRSP HQW YID
RXU LHIX@U QHZ VWM DQG WH  DOR JDIQ
DFFHW WR RQIRIQJ IOSXWRQ (8 UHIXOMRQ
WURXJK 8. 6 VP HP EHUKIS R ( XURML

8.6 P HP EHUKIS SUHVHOW RSSRUMQMHV IRU
P HP EHWY/ \R \KRZ FDVH WHU Z RIN DRLIRW WH
VHARU LOFOXGIQI WILRXJIK RXU. QRZ BIGIH + XE
2 SIQRQ SDIH DQG HYHQW : H ZRWN R EUQJ
VRIHWHU RXU GLYHUH P HP EHUKIS FRP P XQW
W KLIKQKWVXAPHW DQG FUDM FRQQHPARQV
DARZ LQJ RXUP HP EHW VR DFKIHYH P RUH EXIGB
QHEZRW JHQHDM JUDW IGHDV DQG JWRZ
| DWMU

ry a HV ;x B$$
A A VZ Hr,a) foza#

3DUAASDWM LQ RXUHYHQW DQG QHVE RINQJ
&RQWEXW R RXUSRIF. SRUMRQV
6XEP IW DQG DFFHW FROMQW RQ RXU
NQRZ BIGIH KXE

(QIDIH ZIW (XWRVL Z HEIQDWY DQG SRR
FRQUXGIMRQV

6XEVFUEH \R DQG WKDWH RXU 3RGFDW\DQG
SHIXOWRY 8 SGDWV
&RQWIEXW DQ DUAF®BI VR WH 8. 69 2 SIQRQ
3DJH

8 VHDP HP EHUGVARXQWR VSRQVRUHYHQW
6VQG |RUHBPPWRQ VR RXU FRP P IWWHV DQG
YRDUG

$SS® VR EHFRP HD8. 6 $P EDWDGRU

/ DM RXU $GYIVHU RU : HDOM 0 DQDIHU RQ
RXU) LQG DQ$GYIVHU SDIH

6LIQ XS IRURXUQHZ VBMWHU
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) LODQFH $WRFIDVIRQ 8. 69
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