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About UKSIF

The UK Sustainable Investment and Finance Association (UKSIF) is the UK’s leading membership organisation for sustainable finance,
committed to promoting a financial system and wider economy that works for the benefit of the environment and society.

UKSIF represents a diverse range of global and UK-based financial services institutions and investors committed to these aims, and
our more than 320 members- representing over £19trn of global assets under management (AUM)- include investment managers,
pension funds, banks, wealth managers, financial advisers, ESG data and research providers, NGOs, among other groups. UKSIF and
our members have played a prominent role over recent years to facilitate a more supportive policy environment in the UK for the
growth of sustainable finance and to support the private finance sector’s efforts in helping advance the transition to a more
sustainable future. For more information, please visit v uksifions,


http://www.uksif.org/
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Introduction

We are very supportive of the Government’s manifesto pledge to reintroduce the 2030 phase out
date for the sale of new internal combustion engine (ICE) vehicles, as well as retaining the
existing operation of the zero emission vehicle (ZEV) mandate. We believe this will help to
restore confidence among auto manufacturers, investors, and wider groups that the UK is a
leading international market for EVs and their associated infrastructure, such as EV charge
points and software. The phase out plans and ZEV mandate have also provided important
positive signals for wider groups including energy companies, local councils, charge point
operators and others in the EV supply chains.

While we do not have detailed views on potential additional flexibilities in the ZEV mandate for
certain vehicles, we strongly believe that the current ZEV mandate and the headline mandate
targets should be maintained with existing flexibilities already in place for auto manufacturers
remaining. Linked to this, government may need to play a more prominent role in directly
emphasising to industry some of the existing flexibilities for certain vehicles in the current
legislation. Despite some disquiet from the industry, which we do acknowledge in light of
ongoing global headwinds facing the EV market across different jurisdictions, all manufacturers
successfully complied with the 2024 ZEV mandate. This, in our view, points to the success of
the ZEV mandate in spite of the challenging economic environment in the industry.

In addition to retaining the 2030 phase out date and existing ZEV mandate, we would like to see
a core focus on encouraging greater consumer and business demand for EVs, including by
reducing ownership costs and increasing the convenience of switching to an EV, which will be
important in assisting industry’s efforts in meeting these twin ambitious requirements. There
are also certain cross-cutting policy changes that lie with other departments (MHCLG and
DESNZ) that would help further drive demand, such as: requiring local authorities to produce
clear EV infrastructure plans, additional planning reforms to make installing charge points
easier, as well as ongoing grid connection reforms which will become more necessary as more
people move to EVs.'

Given that we and our membership are focused on the investment required for the UK’s EV
transition and wider decarbonisation of our surface transport sector, and encouraging
government to provide consistent policy signals to enhance the investment case, we have
focused our response on Question 8 of the consultation — What are your views on current
measures to support demand for zero emission vehicles? What additional measures could
further support the transition?

Q8 - What are your views on current measures to support demand for zero emission
vehicles? What additional measures could further support the transition?

In conversations with our investor members, many of whom are significant investors in the
decarbonisation of the UK’s transport sector — including electric vehicles and associated
infrastructure — we have heard repeatedly that a lack of policy certainty is hugely damaging to
investor confidence and future investment plans.

' https://uksif.org/wp-content/uploads/2024/04/UKSIF-Financing-the-Future-Transport.pdf



https://uksif.org/wp-content/uploads/2024/04/UKSIF-Financing-the-Future-Transport.pdf
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The announcement by the previous government that it was delaying the new ICE phase out date
to 2035 helped undermine the policy certainty that had enabled many companies and investors
to plan for a more fully electric future from 2030. As the Society of Motor Manufacturers and
Traders and RAC commented at the time, the Government needs to send a “clear, consistent
message” and that confusion and uncertainty would only hold consumers and manufacturers
back. 2

This was emphasised by findings from a survey of large transport businesses we conducted last
year. The survey found that 57% have moved, or planned to move, investments out of the UK
into a market that is more supportive of their sustainability goals.?

In the same survey, 60% of respondents were confident that reinstating the initial 2030 phase
out date and aligning this with the ZEV mandate would have a positive impact on companies
investing in the EV transition. As such, we have strongly supported the Government’s manifesto
pledge to reinstate the 2030 ban on new ICE sales.

In a vicious circle, confusion and uncertainty over the ICE phase out date also undermines the
future case for private investment into the critical charging infrastructure that is required to
underpin EV rollout in the UK.

In preparing our response we heard that investors would appreciate “wider, supportive policy
coordination.” The UK government should seek to implement a “wider policy plan across
departments”, with both EV infrastructure and supply chains running ahead of (or at least in
step with) regulatory measures such as the new ICE ban. It is clear a more holistic, joined-up
strategy is needed from our and our members’ view.

A main barrier on the demand side that we have identified with our members is a lack of
adequate charging infrastructure across the country. Suggested barriers that are holding back
investment in charging infrastructure include planning approvals, grid connectivity for EV
chargers and the need for greater support for infrastructure investment.

To help tackle this, we suggested in a report last year that there should be firm targets for EV
charging points, to ensure that charging infrastructure is appropriately scaled, distributed and
widely compatible. To tackle the slow rollout by businesses and other non-residential owners
(such as supermarkets and car park owners) across the board, the government could require
that from 2025 every new non-residential building with more than 10 car parking spaces must
have a charge point and cable route for every five spaces. This should also apply to
supermarkets, carparks and motorway service stations. *

Other measures that would help to increase demand by making it easier to install and use
charge points include:

e Consider changes to the rate of VAT on public charging.
e Broadening the conditions under which home charge points qualify for permitted
development rights to allow these closer to the highway.

2 https://www.driving.org/industry-reacts-to-2030-new-car-and-van-fossil-fuel-ban-
delay/#:~:text=The%20industry%20reacted %20with%20anger,and%20vans%20by%20five%20years
3 https://uksif.org/wp-content/uploads/2024/04/UKSIF-Financing-the-Future-Transport. pdf

4 https://uksif.org/wp-content/uploads/2024/04/UKSIF-Financing-the-Future-Transport. pdf



https://www.driving.org/industry-reacts-to-2030-new-car-and-van-fossil-fuel-ban-delay/#:~:text=The%20industry%20reacted%20with%20anger,and%20vans%20by%20five%20years
https://www.driving.org/industry-reacts-to-2030-new-car-and-van-fossil-fuel-ban-delay/#:~:text=The%20industry%20reacted%20with%20anger,and%20vans%20by%20five%20years
https://uksif.org/wp-content/uploads/2024/04/UKSIF-Financing-the-Future-Transport.pdf
https://uksif.org/wp-content/uploads/2024/04/UKSIF-Financing-the-Future-Transport.pdf

UK Sustainable Investment and Finance Association (UKSIF) response - ICE U KSI F
Phase Out and ZEV Transition

UK Sustainable Investment
and Finance Association

e Simplified planning/permitting for cross pavement installers. There should be standard
licence agreements for cross pavement solutions so they can be easily rolled out across
all local authorities. As it stands, we understand some councils are often having to draw
up new contracts each time.

e One UKSIF member also highlighted that those who live in flats or terraced housing (over
40% of the UK population) risk being disadvantaged in terms of access to a charging
point, and the relatively expensive costs of public charging. Addressing this should be a
priority.

e Further consideration of the negative impacts that applying business rates to EV
charging bays would have, and potentially implementing changes here to business rates
to promote a more attractive investment environment for EV infrastructure.



